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c)

d)

e)

payments and the depreciation of the assets are recorded as costs in the profit
and loss account for the year to which they refer.

Lease payments in respect of operating lease agreements are stated at cost as
incurred.

Inventory

Goods are valued at cost, using the average cost method, which is lower than their
market value.

Accruals basis

The Company records revenue and expenditure on an accruals basis whereby
revenue and expenditure are recorded when generated, regardless of when they
are received or paid. The differences between the amounts received and paid and
the corresponding income and expenses are recorded under ‘Accruals and deferrals’
(Note 50).

Recognition of transport revenue

The value of the sale of passenger transport is recorded as a liability at the time
of sale in ‘Advances from customers’. When the transport is made, the sale revenue
is transferred from ‘Advances from customers’ to revenue for the year, if provided
by the Company, or transferred to accounts payable, if the transport is made by
another airline company.

Financial compensation for public service obligations

The financial compensation awarded by the Portuguese State for public service
obligations are recognised in the period in which their entittement originates and
are recorded in operating subsidies. This financial compensation is calculated in
accordance with the concession contracts for the scheduled airline services
between Ponta Delgada and Lisbon, between Ponta Delgada and Oporto and
between Ponta Delgada and Funchal (Introductory Note), by reference to number
of passengers transported who are resident in the Autonomous Regions.

E
nd new routes to Dublin and Paris. SATA
nd Azores to Europe.
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g) Maintenance expenses

The Company records as costs for the year expenses to be incurred in the future
with general overhauls of aircraft, which are recorded in the profit and loss account
for the years by reference to the flight hour costs of each aircraft, under the
maintenance agreement, which establishes the payment of a fixed amount per
flight hour for each aircraft (Note 34).

h) Assets and liabilities in foreign currencies

Assets and liabilities in foreign currencies as at 31 December 2007 were converted
into Euros using the exchange rates in effect on that date, as follows:

usD 0.6798
GBP 1.3578
CAD 0.6944

Exchange rate differences, favourable and unfavourable, resulting from differences
between exchange rates applicable at the transaction date and those at the date
of collection, payment or on the balance sheet date are recorded as income and

costs in the profit and loss account.

i) Deferred taxes assets

Deferred taxes refer to temporary differences between the values of assets and
liabilities for accounting purposes and their respective values for taxation purposes.

Deferred tax assets and liabilities are calculated and evaluated annually using the
taxation rates that are expected to be applicable on the date of the reversion of

the temporary differences.

Deferred tax assets are recorded exclusively when there are reasonable expectations
of sufficient future taxable profit against which they can be utilised. At the end of
each reporting period, a review is made of the temporary differences underlying
deferred tax assets with a view to recognising deferred tax assets not previously
recorded because the conditions to do so were not then extant and/or to reduce

2007 - SATA TODAY
The SATA Group is today an air transport group comprising two companies: SATA Air Acores

and SATA Internacional, two tour operators and a company that manages several aerodrome
It operates more than 18,000 flights a year, and takes the Atlantic spirit {08

throughout the world ...

This is the result of the dedication of more than 1200 employe

that with SATA There is Something Different in the Air.
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the amount of deferred tax assets recorded in the light of present expectations for

their future recovery.

The main temporary differences and their effect on the financial statements for the
year ended 31 December 2007 are described in Note 6.

6. TAXES

According to legislation in force, tax returns are subject to review and correction
by the tax authorities during a period of four years (ten years for Social Security
until 2000, inclusive, and five years since 2001). Therefore the Company’s tax
returns for 2004 to 2007 may still be subject to review.

The Company's Board of Directors believes that any corrections due to re-
views/inspections by tax authorities of those tax returns will not have a significant
effect on the financial statements as at 31 December 2007.

Corporation tax (IRC) recorded as costs for the year ended 31 December 2007
is corrected by the effect of accounting for deferred taxes, as referred to in Note
3.)). The main temporary differences between the values calculated and taxable
on 31 December 2007 and the corresponding deferred tax assets and their effects
on the profit for 2007 are as follows:

Description (Note 34) Rate Tax
Non-tax deductible provisions 9,630,602 19.00% 1,829,814

With the approval of the Portuguese Local Finances Act, municipalities may vote
each year to charge ‘Derrama’ (municipal surcharge), up to a maximum limit of
1.5% on the taxable profit not free from corporation tax (IRC). Given that approval
shall take effect from 1 January 2007, the amount of deferred tax assets and
liabilities is calculated based on a maximum rate of 19% (17.5% of taxable income
and 1.5% of ‘Derrama’).

As at 31 December 2007, the amount recorded in income tax is as follows:

Current tax (Note 48) IF8324852
Deferred tax (1,829,814)
(497,462)
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7. AVERAGE NUMBER OF EMPLOYEES

During the years 2007 and 2006, the average number of employees working for

the Company was 524 and 463, respectively.

10. CHANGES IN FIXED ASSETS

During the year ended 31 December 2007, changes in the values of tangible fixed

assets, as well as in their accumulated depreciation, were as follows:

Gross assets

Opening Disposals Closing
Headings balance Increases  and write-offs Transfers balance
Tangible fixed assets:
Plant and machinery 20,795,291 9,870,376 (19,535) 2,389,458 33,035,590
Vehicles 137,015 - - - 137,015
Tools and utensils 77,046 - - - 77,046
Fixtures and fittings 627,749 93,4083 (12,068) - 709,084
Other tangible fixed assets 739,191 787 - - 739,978
Advances on tang,
fixed assets 2,389,458 - - (2,389,458) -
24,765,750 9,964,566 (31,603) - 34,698,713
Accumulated depreciation
Headings Opening balance Increases Disposals and write-offs Closing balance
Tangible fixed assets:
Plant and machinery 8,717,994 5,950,750 (19,535) 14,649,209
Vehicles 99,706 11,275 - 110,981
Tools and utensils 45,735 18,738 - 64,473
Fixtures and fittings 495,617 60,495 (11,855) 544 257
Other tangible fixed assets 428,553 97,447 - 526,000
9,787,605 6,138,705 (31,390) 15,894,920

The increase in ‘Plant and machinery’ of € 12,259,834, which includes additions

for the year and transfers of fixed assets in progress of € 9,870,365 and € 2,389,458,

respectively, refers essentially to the acquisition of an Airbus A 310-325 aircraft

through a lease agreement, for the sum of € 9,488,570 (Note 15) and major repairs
to TGU and TGV aircraft engines, of approximately € 2,630,000.
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15. FINANCE LEASES

As at 31 December 2007, the Company held the following assets through lease

agreements:
Description Cost Depreciation Net
Avido A310-304 (TGU) 12,239,775 7,240,413 4,999,362
Avigo A310-304 (TGV) 9,484,338 4,733,369 4,750,969
Aviao A310-325 (TKN) (Note 10) 9,488,570 1,423,285 8,065,285

31,212,683 13,397,067 17,815,616

As disclosed in Note 3.b), the Company uses the financial method to record finance
lease agreements. As at 31 December 2007, the liabilities of the Company as

lessee were as follows:

Capital Interest due Total
Short term:
2008 3,175,880 336,641 3,512,521
Medium and long term:
2009 922,992 278,267 1,201,259
2010 965,346 235,913 1,201,259
2011 1,009,644 191,615 1,201,259
2012 and following 3,706,358 258,726 3,965,084
6,604,340 964,521 7,568,861
9,780,220 1,301,162 11,081,382

16. GROUP COMPANIES

Balances and transactions with group companies in the year ended 31 December
2007 are as follows:
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Balances

Group Group

companies Accrued companies

Customers (debit balance) income Suppliers (credit balance)

Sata Air Acores 115,253 - 716,199 156,379 8,776,172
Sata Gestao Aerédromos - 99,816 - - -
Sata Express (EUA) - 247,782 - - -
Sata Express (Canadd) - 1,693,310 - - -
115,253 2,040,908 716,199 156,379 8,776,172

Transactions

External supplies Services rendered Financial income

and services de servicos (Note 45)

Sata Air Agores 7,471,026 696,868 716,199
Sata Gestao Aerodromos - 67,572 -
Sata Express (EUA) - 16,078,977 -
Sata Express (Canadd) - 20,242,868 -
7,471,026 37,086,285 716,199

21. ADJUSTMENTS TO THE VALUE OF CURRENT ASSETS

In the year ended 31 December 2007, the following changes in adjustments to

current assets occurred:

Headings Opening balance Increases Reversals Closing Utilised Balance
Ajustamentos de dividas a receber 106,532 5,963 (18,604) (13,899) 79,992
Ajustamentos de existéncias 103,753 - - - 103,753

210,285 5,963 (18,604) (13,899) 183,745

23. DOUBTFUL DEBTS

Em 31 de Dezembro de 2007, existiam dividas classificadas como de cobranga

duvidosa no montante de € 79.992 totalmente provisionadas (Nota 21).
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25. CREDIT AND LIABILITIES WITH EMPLOYEES

As at 31 December 2007, the Company had the following credit and liabilities with

personnel:

Debit balance

Credit balance

177,745
201,560

31. FINANCIAL COMMITMENTS ASSUMED AND NOT INCLUDED IN THE

BALANCE SHEET

The Company has liabilities with operating lease agreements not recognised

in the balance sheet (Note 3.b) amounting to approximately USD 19,435,000
(€ 13,211,913), due as follows:

Amount (USD)
Year Airbus A310 Airbus A320 Total Total
Short term:
2008 2,220,000 9,000,000 11,220,000 7,627,356
Medium and long term:
2009 1,850,000 5,325,000 7,175,000 4,877,565
2010 - 1,040,000 1,040,000 706,992
1,850,000 6,365,000 8,215,000 5,684,557
4,070,000 15,365,000 19,435,000 13,211,913

32. GUARANTEES PROVIDED

As at 31 December 2007, the Company had assumed liabilities for bank guarantees

provided to the following entities:
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Amount
Beneficiary in currency Euros
Portuguese State 4,383,378 EUR 4,383,378
Gie Tutak 1,560,000 USD 1,060,488
Kinsale Limited 1,545,000 USD 1,050,291
Sata Express 1,415,000 CAD 982,576
ARC Airline Reporting Corporation 950,000 USD 645,810
AENA 120,202 EUR 120,202
Ibéria 120,202 EUR 120,202
Luftfartseverket 87,000 SEK 92,394
The Greather Toronto Airport Auth, 101,750 CAD 70,655
Global Ground North America 90,000 CAD 62,496
Agéncia Aviagao Civil Cabo Verde 36,500 EUR 36,500
Amsterdam Airport Schiphol 35,000 EUR 35,000
Sky Chefs 50,000 USD 33,990
Exeter and Devon Airport 25,000 GBP 33,945
Fraport AG Frankfurt Services wordline 30,000 EUR 30,000
Jet Aviation Handling AG 45,000 CHF 27,225
Government of Canada 30,000 CAD 20,832
ERA Rianta 20,3160 EUR 20,316
Outras 45,549

8,871,849

The guarantee in favour of the Portuguese State of € 4,383,378 is related to the
concession of the operation of scheduled air transport services on the Ponta
Delgada-Funchal and Ponta Delgada-Lisbon-Oporto routes for the year 2007.

The guarantees provided in favour of the entities GIE Tutack and Kinsale Limit, for
USD 1,560,000 and USD 1,545,000 respectively, are related to the lease agreements
for the two Airbus A310-304 aircraft, through finance leasing (Note 54).

34. MOVEMENTS IN PROVISIONS

During the financial year ended 31 December 2007, the following movements

occurred in provisions:
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Increases Deductions Closing

Headings Opening balance (Note 6) (Note 46) Utilised Transfers Balance
Provisions:
Frequent Flyer 476,000 562,602 - - - 1,038,602
Phase out and
maintenance of aircraft 2,113,712 - - - (1,204,006) 909,706
Other provisions 3,594,450 9,068,000 (41,000) (22,991) 1,204,006 13,802,465

6,184,162 9,630,602 (41,000) (22,991) - 15,750,773

‘Frequent flyer’ refers to estimated expenses with the accumulation of points on
‘Club SATA’ passenger cards, which allow holders to accumulate points for each
journey made.

‘Phase out and maintenance of aircraft’ refers to the estimated costs to be incurred
by the Company on the preparation of the aircraft for delivery to their lessor entities
and the cost of the next major aircraft overhauls. This amount was calculated
based on the flight hours of each aircraft and taking into account an estimated
average cost per flight hour.

Other provisions amounting to € 13,802,465 are intended to provide for contingencies
resulting from the Company's normal operations.

36. CAPITAL STRUCTURE

As at 31 December 2007 the Company'’s fully subscribed and paid up share capital
consisted of 1,000,000 shares with a par value of five Euros each.

37. SHAREHOLDER

As at 31 December 2007, the entirety of the subscribed capital was held by SATA
Air Agores — Sociedade Acoriana de Transportes Aéreos, S.A.

40. CHANGES IN SHAREHOLDERS’ EQUITY

Changes in shareholders’ equity during the year ended 31 December 2007 were

as follows:
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Heading Opening balance Net profit Appropriation of Closing
2007 profit from 2006 balance

Capital 5,000,000 - - 5,000,000
Supplementary capital 17,446,294 - - 17,446,294
Legal reserve 271,294 - 87,184 358,478
Free reserves 329,178 - - 329,178
Retained earnings (13,182,133) - 1,656,490 (11,525,643)
Net profit for the year 1,743,674 2,662,896 (1,743,674) 2,662,896
11,608,307 2,662,896 - 14,271,203

41.

43.

Supplementary capital: By decision of the General Meeting of Shareholders of 27
December 2001, the sole shareholder of the Company provided supplementary
capital amounting to € 17,446,294. Supplementary capital, under current legislation,
can only be returned to shareholders provided the equity capital after its return
is no less than the sum of the capital and of the legal reserve.

Legal reserve: Commercial legislation establishes that at least 5% of the net annual
profit must be used to increase the legal reserve until it represents at least 20%
of the capital. This reserve may not be distributed except in the event of liquidation
of the company, but may be used to absorb losses after other reserves have been
exhausted, or may be incorporated into the capital.

As deliberated at the General Meeting held on 31 March 2007, the net profit for
the year 2006, amounting to € 1,743,674, was applied as follows:

Legal reserve 87,184
Retained earnings 1,656,490

1,743,674
COST OF GOODS SOLD AND MATERIALS CONSUMED

The cost of goods sold and raw material consumed in the year ended 31 December
2007 was determined as follows:

Opening inventory 494,708
Purchases 991,494
Closing inventory (5613,602)

972,600
REMUNERATION OF BOARD MEMBERS

The remuneration of board members in 2007 and 2006 was € 64,587 and € 74,183,
respectively.
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44,

45

SERVICES RENDERED BY ACTIVITY AND GEOGRAPHICAL MARKET

In the years ending 31 December 2007 and 2006, services rendered were as

follows:
2007 2006
Scheduled flights 75,760,553 72,296,447
Charter operations:
- External market 77,245,934 62,283,442
Other 7,304,502 3,009,842
160,310,989 137,589,731

The increase in ‘Services rendered’ for the external market continues, due essentially
to the increase in the number of flights to Canada and the United States of America.

As at 31 December 2007 and 2006, scheduled flights include the amounts
of € 4,998,084 and € 4,785,356 (Note 49), respectively, concerning financial

compensation for re-routing.

The increase in ‘Other’ essentially involves the charging of security and fuel charges.

. STATEMENT OF FINANCIAL PERFORMANCE

The financial performance for the years ended 31 December 2007 and 2006 is
as follows:

2007 2006

Costs and losses:
Interest paid 394,691 398,968
Foreign exchange losses 3,904,872 1,936,663
Cash discounts granted 696 1,384
Other financial expenses 603,929 279,467
4,904,188 2,616,482
Financial profit/loss (83,798) (829,729)

4,820,390 2,286,753

Income and gains:

Interest earned 215,255 14,141
Foreign exchange gains 3,888,936 2,115,372
Other financial income (Note 16) 716,199 157,240

4,820,390 2,286,753
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46.

The amount of € 716,199 recorded in ‘Other financial income’ corresponds to
income obtained by the Company in joint financial operations for the acquisition
of currency (USD) with SATA Air Agores.

STATEMENT OF EXTRAORDINARY PROFIT OR LOSS

The extraordinary profit or loss for the years ended 31 December 2007 and 2006
are as follows:

2007 2006

Costs and losses:
Donations 1,000 1,000
Inventory losses 51,415 7,714
Losses on fixed assets - 6,547
Fines and penalties 10,780 2,599
Adjustments in respect of previous years 165,994 133,869
Other extraordinary expenses 32,837 709
262,026 152,438
Extraordinary profit/loss 2,657,902 1,180,234

2,819,928 1,332,672

2007 2006
Income and gains:
Inventory gains 51,275 299
Gains on fixed assets - 1,164
Reductions of depreciation and provisions (Note 34) 41,000 -
Adjustments relating to previous years 2,138,662 797,507
Other extraordinary income 588,991 533,702

2,819,928 1,332,672

‘Extraordinary income — Adjustments in respect of previous years’ includes: (i) the
amount of € 1,807,384 in respect of settlement of the credit balance of a supplier
for the years 2003 and 2004; and (ii) the amount of € 75,500 in respect of a
settlement of the re-routings for the year 2006.

As at 31 December 2007 and 20086, ‘Other extraordinary income’ includes essentially
€ 588,991 and € 510,989 related to recognition of the bonus received from Airbus
on signing of the finance lease agreements for two A310-304 aircraft (Note 50).
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48. TAXES AND CONTRIBUTIONS PAYABLE / RECOVERABLE

As at 31 December 2007 and 2006, the balances of these headings were as

follows:

2007 2006
Debit balance:
Value Added Tax 331,679 926,330
Corporation Tax — IRC:
Minimum corporation tax - 153,839
Tax deducted at source - 40,859
Tax estimate - (71,986)

331,679 1,049,042

Credit balance:

Personal Income Tax:

- tax deducted at source 213,019 160,815
Social Security Contributions 343,734 274,446

Corporation Tax — IRC:

Minimum corporation tax (195,000) -
Tax deducted at source (40,169) -
Tax estimate (Note 6) 1,332,352 -
Other 6 -

1,653,942 435,261

49. OTHER DEBTORS

As at 31 December 2007 and 2006, the balances of these headings were as

follows:
2007 2006
Direccao-Geral do Tesouro
(Directorate General of the Treasury):
Scheduled flights and re-routings 17,155,330 18,115,758
Code Share - TAP 2,731,781 1,651,858

19,887,111 19,767,616

ILFC (Note 54) 1,612,114 1,610,439
Intracommunity VAT 158,995 134,999
Other 1,140,386 667,636

22,798,606 22,180,690
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50.

As at 31 December 2007, the amount to be received from the Direccdo-Geral do
Tesouro was as follows:

Financial compensation for the public service provided in the year 2007:

Re-routings (Note 44) 4,998,084
Re-routing correction (75,500)
Scheduled flights (Note 53) 6,753,981
Code Share — TAP 883,452

12,560,017

Financial compensation for the public service provided in the years 2005 and 2006:

Re-routings (Note 44) 4,785,356
Scheduled flights 693,409
Code Share — TAP 1,848,329
7,327,094
19,887,111

ACCRUALS AND DEFERRALS

As at 31 December 2007 and 2006, the balances of these headings were as
follows:

2007 2006
Accrued income:
Services to be invoiced 734,665 115,520
Other 108,023 -

837,688 115,620

Deferred costs:

Insurance paid in advance 481,397 650,991
Leases paid in advance 266,260 339,976
Other 65,497 44,168

813,154 1,035,135

Accrued costs:

Holiday pay and holiday bonuses 1,958,870 1,907,309
Commissions paid to travel agents 654,498 533,596
Other 642,574 708,690

3,255,942 3,149,695

Deferred income:

Bonuses received from equipment

manufacturers 170,330 775,799

Invoicing of Charters 615,580 =
785,910 775,799
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51.

52.

‘Accrued costs — Other’, of € 642,574, corresponds to unbilled third-party services.

‘Bonuses received from equipment manufacturers’ of € 170,330 corresponds to

a bonus received from Airbus under the signing of the finance lease agreements

for two A310-304 aircraft which is recognised as income in accordance with the

estimated remaining useful life of those aircraft (Note 10).

OTHER CREDITORS

As at 31 December 2007 and 2006, the balances of this heading were as follows:

2007 2006
Airport Taxes 793,558 581,073
IATA Clearing House 205,885 -
GECAS - 1,807,384
Other 568,029 354,840
1,667,472 2,743,297

EXTERNAL SUPPLIES AND SERVICES

External supplies and services for the years ended 31 December 2007 and 2006

are as follows:

2007 2006

Fuel and lubricants 44,301,109 37,510,644
Maintenance reserve per flight hours 13,972,289 11,792,444
Handling 13,218,159 12,200,798
Airport Taxes 12,374,632 12,168,195
Rents and leases 7,980,242 8,132,326
Maintenance 5,976,346 7,049,337
Catering 5,464,503 4,514,358
Other charges 5,170,079 5,841,184
Commissions 4,853,926 4,402,853
Insurance 742,077 934,894
Other 16,604,428 11,137,072
130,657,790 15,684,105

The heading ‘Rents and leases’ includes values concerning the operating lease

agreements for the three Airbus A320 and one A310-304.
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53.

54.

OPERATING SUBSIDIES

As at 31 December 2007 this heading was € 6,753,981 (Note 49) and related to
compensation attributed by the Government of the Portuguese Republic in respect
of scheduled flights for the year 2007.

FLEET - OPERATING AND FINANCE LEASES

As at 31 December 2007, the Company operated with aircraft through operating
and finance leases under the terms of the agreements described below:

In 2005, the Company introduced an addendum to the initial operational lease
agreement for an Air Airbus A310-304 (‘CS-TGU’), being granted under that
amendment the right to a purchase option over that aircraft, which at the present
configures this new lease as finance and will terminate in August 2008 (Note 15).
To guarantee this agreement SATA Internacional presented an irrevocable letter
of credit for USD 1,560,000 (Note 32).

In 2005, the Company introduced an addendum to the initial operational lease
agreement for an Air Airbus A310-304 (‘CS-TGV’), being granted under that
amendment the right to a purchase option over that aircraft, which at the present
configures this new lease as a finance lease and will terminate in July 2008 (Note
15). To guarantee this agreement SATA Internacional presented an irrevocable
letter of credit for USD 1,545,000 (Note 32).

The operating lease agreement for the aircraft A320 (‘CS-TKJ’) commenced on
15 May 2004 and due to terminate in May 2008. In 2007, the extension of the
agreement to May 2010 was negotiated. The agreement sets out the payment of
monthly lease payments plus a maintenance reserve per flight hour, with no
purchase option at the end of the agreement. To guarantee this agreement SATA
Internacional lodged a security deposit in favour of ILFC for USD 540,000 (Note
49).

In March 2004, the Company signed an operating lease agreement for two new
A320 aircraft (‘CS-TKK and CS-TKL'), to replace the two Boeings in the fleet at
that time, which went into operation in April 2005. To guarantee these agreements,
SATA Internacional lodged a security deposit in favour of ILFC for USD 1,200,000
(Note 49).
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55.

56.

In May 2005 the Company signed an operating lease agreement for an A310-304
aircraft (‘CS-TKM’) which was due to terminate in May 2008. In 2007, the extension
of the agreement to November 2009 was negotiated. The agreement sets out the
payment of monthly lease payments plus a maintenance reserve per flight hour,
with no purchase option at the end of the agreement. To guarantee this agreement
SATA Internacional lodged a security deposit in favour of ILFC for USD 360,000
(Note 49).

In May 2007 the Company acquired from Austrian Airlines an Airbus A310-325
(‘CS-TKN’) (Note 10), which it immediately sold and released with the institution
Totta Leasing, an operation that did not generate any gain for the Company. The
leasing agreement signed with Totta Leasing terminates in May 2015, and the
Company recorded it as a finance lease. The Company has not provided any
guarantee or security deposit on signing this agreement.

CASH FLOW STATEMENTS

The breakdown of cash and cash equivalents, reconciling the amounts shown in

the cash flow statement with the balance sheet headings, is as follows:

2007 2006
Cash 98 9,143
Bank deposits repayable on demand 14,611,142 4,852,291
Banks and cash as per balance sheet 14,611,240 4,861,434

PROFIT & LOSS ACCOUNT BY FUNCTION

The profit and loss account by function was drawn up taking into consideration
the provisions of Accounting Directive No. 20 and the following aspects should
be noted:

(a) ‘Cost of goods sold and services rendered’ includes essentially the values of
the profit and loss account by nature recorded in: ‘Cost of materials consumed’;
‘External supplies and services’ - Fuel and lubricants, Rents and leases, Maintenance
reserves per flight hours, Handling, Flight and other charges, Charters, Catering

and Other; ‘Personnel costs’ — in respect of on-board staff.

(b) ‘Other operating income’ includes essentially the values of the profit and loss
account by nature recorded in: ‘Operating subsidies’; ‘Supplementary income’

and ‘Extraordinary income’.
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(c) ‘Distribution charges’ includes essentially the values of the profit and loss
account by nature recorded in: ‘External supplies and services’ and ‘Personnel
costs’ related to the Company's sales department.

(d) ‘Administrative costs’ includes essentially the values of the profit and loss
account by nature recorded in: ‘External supplies and services’ and ‘Personnel
costs’ related to the Company's administrative department.

(b) ‘Other operating expenses’ includes essentially the values of the profit and loss
account by nature recorded in: ‘Depreciations of tangible fixed assets’, ‘Provisions’

and ‘Extraordinary expenses’.

THE CHARTERED ACCOUNTANT

Antoénio Jorge Ferreira da Silva

THE BOARD OF DIRECTORS
Anténio José Vasconcelos Luisa Maria Estrela Rego Anténio Mauricio do Couto Luis Filipe Soares Borges
Franco Gomes Miranda Schanderl Tavares de Sousa da Silveira
de Menezes (Administradora) (Administrador) (Administrador)

(Presidente)
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e
T

RELATORIO E PARECER DO FISCAL UNICO

Ex.mos Senhores Accionistas,

Em cumprimento dos preceitos legais, nomeadamente o art. 420.°, alinea g), n.° 1. do
Cadigo das Sociedades Comerciais, vem o Fiscal Unico submeter a vossa apreciagio o
seu Relatorio e Parecer sobre as Contas e o Relatorio de Gestdo apresentados pelo
Conselho de Administragdo da SATA INTERNACIONAL - Servigos e Transportes
Aéreos, S. A. relativamente ao exercicio findo em 31 de Dezembro de 2007.

Examinei o Balango em 31.12.07, as Demonstragdes dos Resultados por
naturezas e fungdes, a Demonstragiio dos fluxos de caixa e os respectivos
Anexos e ainda o Relatério do Conselho de Administragio, respeitantes ao
exercicio de 2007,

]

Com a regularidade que julguei adequada, procedi as verificagdes e aos
controlos que me sdo cometidos, examinando os documentos e os registos
contabilisticos.

[

O Conselho de Administrago prestou-me todos os esclarecimentos que
solicitei e colocou a minha disposi¢do os documentos que entendi solicitar.

4. Considero que o Balango, as Demonstragdes dos Resultados por naturezas e
fungdes, a Demonstragio dos fluxos de caixa e os respectivos Anexos
satisfazem as disposi¢des legais e estatutarias e reflectem a situaciio financeira
e patrimonial da SATA INTERNACIONAL — Servigos e Transportes Aéreos, S.
A. em 31 de Dezembro de 2007, merecendo a minha concordancia, pelo que
decidi emitir nesta data a Certificagdo Legal das Contas, com uma énfase.

Rua da Juventude, 46 - 9500-211 Ponta Delgada - S&e Miguel - Agores
Telefone 296 629 506 - Fax 296 629 519 - E-mail: herbertoquaresma®az.netcabo.pt
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3, Em conclusdo e face ao que procede, sou de parecer que a Assembleia-Geral da
SATA INTERNACIONAL — Servigos e Transportes Aéreos, S. A. aprove:

a) O Relatorio de Gestdo ¢ as Contas subscritas pelo Conselho de
Administraglo, respeitantes ao exercicio findo em 31 de Dezembro de
2007;

b) A proposta de aplicagdo de resultados que consta do Relatorio de Gestao do
Conselho de Administraciio, no sentido do resultado liquido do exercicio,
no valor de 2.662.895,74 curos, ter a seguinte distribuigfo:

- 133.144.79 curos serem transferidos para a Conta 571 — Reserva Legal;
- 2.529.750,95 curos serem transferidos para a Conta 59 — Resultados

Transitados:

Ponta Delgada. 17 de Margo de 2008

O FISCAL UNICO

Manuel Herberto de Medeiros Quaresma
R.O.C.n°675

Rua da Juventude, 46 - 9500-211 Ponta Delgada - Sdo Miguel - Agores
Telefone 296 629 506 - Fax 296 629 519 - E-mail: herbertoquaresma®az.netcabo.pt
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CERTIFICACAO LEGAL DAS CONTAS

_
INTRODUCAO
1 Examinei as demonstragdes financeiras da SATA INTERNACIONAL -

Servicos e Transportes Aéreos, S.A., as quais compreendem o Balango em
31 de Dezembro de 2007, (que evidencia um total de 73.587.486 curos ¢ um
total de capital proprio de 14.271.203 euros incluindo um resultado liquido de
2.662.896 euros), as Demonstragdes dos Resultados por naturezas e por
fungdes e a Demonstragdo dos fluxos de caixa do exercicio findo naquela
data, e os correspondentes Anexos.

RESPONSABILIDADES

2. E da responsabilidade da Administragdo a prepara¢io de demonstragdes
financeiras que apresentem de forma verdadeira e apropriada a posicio
financeira da Empresa, o resultado das suas operagdes e os fluxos de caixa,
bem como a adopgdo de politicas e critérios contabilisticos adequados e a
manutengdo de um sistema de controlo interno apropriado.

3 A minha responsabilidade consiste em expressar uma opinidio profissional e
independente, baseada no meu exame daquelas demonstragdes financeiras.

AMBITO

4, O exame a que procedi foi efectuado de acordo com as Normas Técnicas ¢ as

Directrizes de Revisdo / Auditoria da Ordem dos Revisores Oficiais de
Contas, as quais exigem que o mesmo seja planeado e executado com o
objectivo de obter um grau de seguranga aceitivel sobre se as demonstragdes
financeiras estdo isentas de distorgdes materialmente relevantes. Para tanto o
referido exame incluiu:

- a verificagdo, numa base de amostragem. do suporte das quantias e
divulgagdes constantes das demonstragdes financeiras e a avaliagdo das
estimativas, baseadas em juizos e critérios definidos pela Administragio
utilizadas na sua preparagio;

Rua da Juventude, 46 - 9500-211 Penta Delgada - Sdo Miguel - Agores :
Telefone 296 629 506 - Fax 296 629 519 - E-mail: herbertoquaresma@az.netcabo.pt
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- aapreciagdo sobre se sdo adequadas as politicas contabilisticas adoptadas
¢ a sua divulgagdo, tendo em conta as circunstancias;

- averifica¢do da aplicabilidade do principio da continuidade; e

- a apreciagdo sobre se ¢ adequada, em termos globais, a apresentacio das
demonstragdes financeiras;

5. (O meu exame abrangeu também a verificagio da concorddncia da informagio
financeira constante do relatério de gestio com as demonstragdes financeiras.

0. Entendo que o exame efectuado proporciona uma base aceitdvel para a
expressdo da minha opinido.

OPINIAO

7 Em minha opinifio, as demonstragdes [inanceiras referidas apresentam de
forma verdadeira e apropriada, em todos os aspectos materialmente
relevantes, a posi¢do financeira da SATA INTERNACIONAL - Servigos e
Transportes Aéreos, S.A., em 31 de Dezembro de 2007 ¢ o resultado das
suas operagdes e os [luxos de caixa no exercicio findo naquela data, em
conformidade com os principios contabilisticos geralmente aceites em

Portugal.
ENFASE
8. No Balan¢o de 31 de Dezembro de 2007, na rubrica “Outras Provisdes™,

consta o valor de 15.750.773 euros, onde esta incluidoc o montante de
13.802.465 curos destinado a fazer face a determinadas contingéncias. sendo
que uma parte. no valor de 9.068.000 euros, foi registada como custo do
exercicio. Nio existindo informagdo suficiente que aleste a natureza e a
possibilidade de materializagdo das referidas contingéncias, ndo me ¢ possivel
concluir quanto a exigibilidade do montante de 13.802.465 curos ¢ também a
razoabilidade do registo do custo de 9.068.000 euros no exercicio de 2007,

Ponta Delgada, 17 de Margo de 2008

Manuel Herberto de Medeiros Quaresma
R.O.C.n.° 675

Rua da Juventude, 46 - 9500-211 Ponta Delgada - Sdo Miguel - Acores -
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RELATORIO ANUAL SOBRE A FISCALIZACAO EFECTU

Ex.mo Conselho de Administragiio da
SATA INTERNACIONAL - Servigos e Transportes Aéreos, S. A.

1. O presente Relatério é emitido nos termos do n.° 2 do art.® 451.° do Cadigo das
Sociedades Comerciais e da alinea a) do n.° 1 do art.” 52.° do Decreto-Lei n.® 487/99,
de 16 de Novembro, diploma que aprovou o Estatuto da Ordem dos Revisores
Oficiais de Contas.

2

Procedi & revisdo legal das contas da SATA INTERNACIONAL - Servigos e
Transportes Aéreos, S. A. relativas ao exercicio findo em 31 de Dezembro de 2007,
de acordo com as Normas Técnicas e as Directrizes de Revisdo / Auditoria aprovadas
pela Ordem dos Revisores Oficiais de Contas e com a profundidade considerada
necessdria nas circunstincias. Em resultado do exame efectuado emiti a respectiva
certificagiio legal das contas com data de 17 de Margo de 2008.

3. O meu trabalho incluiu entre outros aspectos, o seguinte:
a) Reunides com a Administragio e com o Téenico Oficial de Contas que preparou
as demonstragdes financeiras e leitura das actas respectivas, tendo solicitado e

obtido as informagdes e os esclarecimentos que considerei necessdrios;

b

—

Apreciagio da adequagio e consisténcia das politicas contabilisticas adoptadas
pela Empresa e que se encontram divulgadas no Anexo ao Balango e
Demonstragio dos Resultados:

c) Verificagio da conformidade das demonstragdes financeiras com os registos
contabilisticos que lhes servem de suporte;

d) Andlise do sistema de controlo interno, com vista ao planeamento do ambito e
extensdo dos procedimentos de revisdo / auditoria, tendo sido efectuados os testes
de controlo apropriados;

e) Realizagio de testes substantivos de modo a ficar habilitado a avaliar da
fiabilidade da informagiio financeira produzida, nomeadamente a confirmagio
junto de bancos, clientes e fornecedores dos saldos das contas, responsabilidades e
garantias prestadas ou obtidas e andlise e teste das reconciliagdes subsequentes,
andlise das reconciliagdes bancdrias preparadas pela Empresa. andlise e teste dos
virios elementos de custos, proveitos, perdas e ganhos registados no exercicio,
dedicando também especial atenglio ao seu balanceamento. diferimento e
acréscimo e, ainda, a verificagio da situagdo fiscal da Sociedade e do cdlculo e
registo do IRC respeitante ao exercicio de 2007.

Rua da Juventude, 46 - 9500-211 Ponta Delgada - Sdo Miguel - Agores |
Telefone 296 629 506 - Fax 296 629 519 - E-mail: herbertoquaresma®az.netcabo pt
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O volume de negécios da SATA INTERNACIONAL em 2007, constituido pela
prestagdo de servigos, ascendeu a 160.310.989 euros, mais 16,51% do que o obtido
em 2006, no valor de 137.589.731 euros. Quanto aos custos e perdas, estes
experimentaram um crescimento de 18,86% em 2007, passando de € 145.450.608
euros para 172.882.247 euros, portanto apresentando um crescimento superior ao
verificado no volume de negocios, que foi de 16,51%.

O Balango de 31 de Dezembro de 2007, inclui na rubrica “Outros Devedores e
Credores” contas a receber do Estado no montante de 19.887.111 euros respeitantes a
compensagdes financeiras atribuidas como contrapartida das obrigagdes de servigo
publico, das quais 12.560.017 euros respeitam ao ano de 2007, valores que, apesar da
prudéncia havida no seu cdlculo, s6 poderdio considerar-se realizados depois de
aprovados pelo Ministério das Finangas, precedido de verificagio e parecer da
Inspecgdo-Geral de Finangas. Apos 31 de Dezembro de 2007 e até a presente data, do
saldo existente & data do Balango, foi pago @ Empresa o montante de 13.342.703
euros.

No Balango de 31 de Dezembro de 2007, na rubrica “Outras Provisdes”, consta o
valor de 15.750.773 euros, onde estd incluido o montante de 13.802.465 euros
destinado a fazer face a determinadas contingéncias, sendo que uma parte, no valor de
9.068.000 euros, foi registada como custo do exercicio. Ndo existindo informagéo
suficiente que ateste a natureza e a possibilidade de materializagio das referidas
contingéncias, ndio me é possivel concluir quanto a exigibilidade do montante de
13.802.465 euros e & razoabilidade do registo do custo de 9.068.000 euros no
exercicio de 2007.

Néo detectei, no exercicio em analise, a ocorréncia de situagdes anomalas que
meregam divulgagio ou que invalidem as conclusdes constantes da Certificagdo Legal
das Contas, nem tenho conhecimento de factos supervenientes ao encerramento das
Contas que afectem a validade das demonstragdes financeiras elaboradas sob a
responsabilidade do Conselho de Administragéio.

Foi-me entregue pela Administragdo a Declaragdo de Responsabilidade a que se
refere o § 20.° das Normas Técnicas emitidas pela Ordem dos Revisores Oficiais de
Contas.

Em consequéncia das conclusées a que cheguei, através da andlise efectuada, decidi
emitir a Certificagdio Legal das Contas da SATA INTERNACIONAL - Servicos de
Transportes Aéreos, S. A., respeitante ao exercicio de 2007, com uma énfase. cujo
contetido dou como integralmente reproduzido neste Relatdrio.

Ponta Delgada, 17 de Margo de 20_98

Manuel Herberto de Medeiros Quaresma
R.0.C.n" 675

[
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RELATORIO DE AUDITORIA

Introdugio

1. Examinamos as demonstragdes financeiras anexas da Sata Internacional — Servigos e Transportes
Aéreos, S.A. (“Empresa”), as quais compreendem o Balango em 31 de Dezembro de 2007, que
evidencia um total de 73.587.486 Euros e capitais préprios de 14.271.203 Euros, incluindo um
resultado liquido de 2.662.896 Euros, as Demonstragdes dos resultados por naturezas e por
fungdes e a Demonstragio dos fluxos de caixa do exercicio findo naquela data e o correspondente
Anexo.

Responsabilidades

2. E da responsabilidade do Conselho de Administragao a preparagiio de demonstragdes financeiras
que apresentem de forma verdadeira e apropriada a posigdo financeira da Empresa, o resultado
das suas operagdes e os seus fluxos de caixa, bem como a adopgéo de politicas e critérios
contabilisticos adequados e a manutengfio de um sistema de controlo interno apropriado. A nossa
responsabilidade consiste em expressar uma opinidio profissional e independente, baseada no
nosso exame daquelas demonstragdes financeiras.

Ambito

3. Excepto quanto & limitagdo descrita no paragrafo 4 abaixo, o exame a que procedemos foi
efectuado de acordo com as Normas Técnicas e as Directrizes de Revisio/Auditoria da Ordem
dos Revisores Oficiais de Contas, as quais exigem que este seja planeado e executado com o
objectivo de obter um grau de seguranga aceitivel sobre se as demonstragdes financeiras estao
isentas de distor¢des materialmente relevantes. Este exame incluiu a verificagdo, numa base de
amostragem, do suporte das quantias e informagdes divulgadas nas demonstragdes financeiras e a
avaliagio das estimativas, baseadas em juizos e critérios definidos pelo Conselho de
Administragao, utilizadas na sua preparagdo. Este exame incluiu, igualmente, a apreciagio sobre
se sdo adequadas as politicas contabilisticas adoptadas e a sua divulgagao, tendo em conta as
circunstincias, a verificagio da aplicabilidade do principio da continuidade das operagdes, e a
apreciagio sobre se ¢ adequada, em termos globais, a apresentacdo das demonstragdes
financeiras. Entendemos que o exame efectuado proporciona uma base aceitavel para a
expressio da nossa opinifio.

Reserva

4, Uma das naturezas da rubrica de “Outras provisdes™ do balango em 31 de Dezembro de 2007, no
montante de 15.750.773 Euros (Nota 34), inclui 0 montante de 13.772.006 Euros (3.500.000
Euros em 31 de Dezembro de 2006) destinado a fazer face a determinadas contingéncias, do qual
9.068.000 Euros foi registado como custo do exercicio de 2007 e 1.204.006 Euros foi transferido
de outras provisdes. Até a presente data, ndo obtivemos informagao suficiente acerca da natureza
¢ possibilidade de materializagdo dessas contingéncias, pelo que nao foi possivel concluir quanto
A exigibilidade do montante de 13.772.006 Euros e a razoabilidade do registo daquele custo e
daquela transferéncia no exercicio de 2007.

A expressio Deloitte refere-se a uma ou varias sociedades que aperam ao abrigo de um acordo com a Deloitte Touche Tohmatsu, uma Swiss Verein, bem como Js suas respectivas representadas ¢
afiliadas, Defoitte Touche Tohmatsu & uma associagio mundial de sociedades dedicadas 4 prestacio de senvcos profissionais de exe concentradas na $ervico a0 diente sob uma cstrategia
global, aplicada local

m, aproximadamente, 140 paises. Como Swiss Verein (assotiacaol, nem a Deloitte Touche Tohmat: ualquer das suas sodiedares membro assumen qualguer
responisabilidade isclada ou solidaria pelos actos ou omissées de qualquer das outras sociedades membro, Cada uma das sociedades membre ¢ uma entidade legal € separada que opera sob o
marca *Deloitie”, "Delo Touche”, *Deloitte Touche Tohmatsu® ou outros nomes relacionads.

Capital Social: 500.000,00 euros - Matricula na CRC de Lishoa e NIPC 501 776 311 Member of

Sede: Edificio Atrium Saldanha, Praca Dugue de Saldanha, 1 - 6°% 1050-094 Lisboa
Tel: +(351) 210 427 500 Fax: +(351) 210 427 950 - www.deloitte.comipt
* Porto: Bom Sucesso Trade Center, Praca do Bom Sucesso, 61 - 137, 4150-146 Porto - Tel +(351) 225 439 200 - Fax +(351) 225 439 650

Deloitte Touche Tohmatsu

Grupo
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Opinido

5. Em nossa opinido, excepto quanto aos efeitos dos ajustamentos que poderiam revelar-se
necessarios caso niio existisse a limitagdo descrita no pardgrafo 4 acima, as demonstragdes
financeiras referidas no paragrafo 1 acima, apresentam de forma verdadeira e apropriada, em
todos os aspectos materialmente relevantes, a posi¢io financeira da Sata Internacional — Servigos
e Transportes Aéreos, S.A. em 31 de Dezembro de 2007, bem como o resultado das suas
operagdes e os seus fluxos de caixa para o exercicio findo naquela data, em conformidade com os
principios contabilisticos geralmente aceites em Portugal.

Enfase

5. O Balango em 31 de Dezembro de 2007, inclui na rubrica de “Outros devedores™ contas a receber
do Estado no montante de 19.887.111 Euros, referentes a compensagdes financeiras atribuidas
como contrapartida das obrigages de servigo pablico, das quais 12.560.017 Euros referem-se ao
exercicio de 2007 (Nota 49). Estas compensagdes financeiras estdo sujeitas a verificagio ¢
aferi¢io pela Inspecgiio Geral de Finangas e aprovagiio pelo Governo. Apos 31 de Dezembro de
2007 e até a presente data, foi page a Empresa o montante de 13.342.703 Euros.

Lisboa, 14 de Margo de 2008

Representada por Jodo Luis Falua Costa da Silva






